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Fiscal Note

Proposed law provides that in each fiscal year, at least two hundred thousand dollars but no more than seven percent of the
federal revenues received by the state generated from Outer Continental Shelf oil and gas activity may be used for
administrative costs or fees.  Provides an exception for revenues received by the state pursuant to Section 1337 (g) of Title
43 of the United State Code, also known as “8(g)” funds, any securitization or other monetizing of all or any portion of the
federal revenues received by the state generated from Outer Continental Shelf oil and gas activity, and any monies received
by the state for reimbursement of costs in response to the Deepwater Horizon oil spill.

The effect of this proposed legislation is indeterminable at this time since there are no reliable projections of the revenue
derived from Outer Continental Shelf energy activity.  The state began receiving revenue from Outer Continental Shelf 
activity in FY 09 in the amount of $6,347,321, which was deposited into the Coastal Protection and Restoration Fund.  In the
current year $699,757 has been deposited.  None of these funds have been used for administrative costs.

According to the Office of Coastal Protection and Restoration possible administrative costs would be annual econometric
studies and hearings to solicit projects with the Infrastructure Priority Program.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
REVENUE EXPLANATION

EXPENDITURE EXPLANATION 

Provides in each fiscal year, at least $200,000 but no more than seven percent of the federal revenues received by the state
generated from Outer Continental Shelf oil and gas activity may be used for administrative costs or fees. (8/15/10)
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